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February 6, 2024
BY SECURE E-TRANSFER NON-CONFIDENTIAL

SIMA Registry and Disclosure Unit
Anti-Dumping and Countervailing Program
Canada Border Services Agency

100 Metcalfe Street, 11th Floor

Ottawa, Ontario K1A OL8

ATTN: Shawn Ryan, Senior Program Officer

RE: Comments Regarding a Request for a Normal Value Review or a Re-investigation
by ILJIN Electric Co., Ltd. Concerning Large Power Transformers from Korea

Il INTRODUCTION

1. On behalf of PTI Transformers LP. (“PT1”) and Hitachi Energy Canada Inc. (“Hitachi”),!
we respectfully submit that ILJIN Electric Co., Ltd.’s (“11jin”) request for a normal value review
(“NVR”) or a re-investigation (“RI”) of large power transformers (“LPTs”) from Korea should
be rejected.? As elaborated below, Iljin has neither produced nor shipped LPTs for which it seeks
to obtain normal values and export prices, and yet there are several market and company-specific
conditions that may change its production costs and pricing significantly. Thus, Iljin’s request for
an NVR or a RI for future production and shipment of LPTs is speculative at best, if not entirely

hypothetical.

1. ILJIN’S REQUEST

2. In its letter to the Canada Border Services Agency (“CBSA”), Iljin requests an NVR or a

Rl to establish “normal values and export prices for {Iljin’s} future shipments of {LPTs}”.2 Iljin’s

! PTI and Hitachi are domestic producers of like goods, namely LPTs, as the CBSA recently found in the expiry review
of LPTs in TR 2023 ER at paras 25 and 28. According to the CBSA’s Memorandum D14-1-8, Re-investigation and
Normal Value Review Policy — Special Import Measures Act (SIMA) (October 21, 2022) at paras 6-5, PT1 and Hitachi
are therefore interested parties with respect to Iljin’s request for an NVR or a RI.

2 See Iljin, Non-Confidential Request for Initiation of a Normal Value Review or a Re-investigation for the Purposes
of Establishing Normal Values and Export Prices for Subject Goods Exported by ILJIN Electric Co, Ltd. (December
21, 2023). (“Iljin NVR/RI Request Letter”).

% 1ljin NVR/RI Request Letter at 11.
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non-confidential submission—in which it provides “{e}stimated” costs of production and
shipment and cost projections for the 12-month period from the date of the letter*—indicates that
the production/shipment of the LPTs at issue has not taken place and would not even be complete
in 2024.

I11.  ACTUAL PRODUCTION OR SALE IS A PREREQUISITE TO DETERMINE
ILJIN’S NORMAL VALUES

3. As Iljin notes, LPTs are ‘“heavy capital machinery that is custom-designed and
manufactured to order”,® which is the reason why the CBSA found that it was not possible to
determine normal values pursuant to section 15 of {Special Import Measures Act or SIMA} during
the original investigation.® Thus, the normal values for the cooperating exporters’ LPTs were
determined under paragraph 19(b) of SIMA, using, inter alia, the LPT’s cost of production. Under
paragraph 11(1)(a) of the Special Import Measures Regulations (“SIMR”), the cost of production
includes all costs that are attributable to the production of the goods, which normally covers all
material, labour, and factory overhead costs. In the case of capital goods, subparagraph 11(1)(a)(ii)
also requires all costs directly attributable to the design or engineering of the goods to be included

in the cost of production.

4. Importantly, the cost of production in paragraph 19(b) refers to the actual costs incurred
for the production of subject goods. Hence, the SIMA Handbook clarifies that
“{p}aragraph 11(1)(a) of SIMR concerns the cost of production of the goods sold to the importer
in Canada” and sets out a preference for the “records kept by the exporter or producer” as the
source of cost of production data.” Absent actual production, there can be no cost of production
with which the CBSA could determine normal values under paragraph 19(b) of SIMA.

4 1ljin NVR/RI Request Letter at 9.

5 1ljin NVR/RI Request Letter at 12.

6 CBSA, Statement of Reasons Concerning the Making of a New Final Determination with Respect to the Dumping
of Certain Liquid Dielectric Transformers Originating in or Exported from the Republic of Korea (March 21, 2024),
AD/1395, 4214-35 at paras 63 and 70.

" CBSA, SIMA Handbook (December 14, 2023) at 332.
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5. Iljin’s reference to Memorandum D14-1-8 is misplaced in this regard because while the
Memorandum envisions establishing normal values for new exporters, it does not envision doing
so with respect to goods that have neither been produced nor sold during the period of investigation
(“POI”). This is well-established as decided in 2022 re-investigation of oil country tubular goods
(“OCTG”) as follows:

Counsel for SeAH reiterated its position that normal values should be
established for goods ordered during the POI, but produced after the POL. ...

While the CBSA may grant normal values for goods in a situation described by
counsel for SeAH based on an exporters costing and sales information, such
goods would normally have to have been either produced and/or sold during
the POI/{profitability analysis period or “PAP”’}. The CBSA does not typically
determine normal values for goods that were not either produced and/or sold by
an exporter during the POI/PAP.8

6. The CBSA’s practice is in conformity with the SIMA and SIMR provisions noted above. It
is also sound because predicting the future cost of production is speculative and may result in
significant divergence from the actual cost of production when the production eventually takes
place. In this regard, Iljin forecasts its copper and grain-oriented electrical steel (“GOES”) costs
to remain relatively stable. By January 3, 2024, industry sources were reporting that “{t}he price
of {copper} could rise more than 75% by the end of 2025 as supply shortages and mining
disruptions around the world take hold”;® and on January 20, 2024, it was reported that GOES
price index already increased by 9.4% at the end of 2023, with Japanese GOES surging by
42.46%.%° Likewise, since Iljin provided its ocean freight estimates in its letter, the Shanghai

8 CBSA, Notice of Conclusion of Re-investigation (September 6, 2022), OCTG 2022 RI at Appendix 2, comment
“Normal values for goods not produced and/or sold during the POI/PAP”. (Emphasis added).

9 Non-Confidential Attachment 1, The Globe and Mail, “Copper Prices Forecast to Rise More Than 75% by 2025
(January 3, 2024).

10 Non-Confidential Attachment 2, OilPrice.com, “U.S. Power Infrastructure Tested by Ongoing Component
Shortages” (January 20, 2024).
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Containerized Freight Index (“SCFI”) more than doubled,'! as Korean shippers faced similar
increase due to geopolitical tensions in the Red Sea region and lower water levels in Panama.'?
These data demonstrate the fundamental flaw of relying on speculation, and that Iljin’s initial

assumptions and the estimated costs for future production are already inaccurate.

7. On a company-specific level, Iljin has recently made a massive investment of
KRW 93,536,100,000, approximately $96.62 million, in order to expand its manufacturing plant.:®
Among others, this investment entails estimated $34.64 million in investment for the expansion of
its transformers plant, all of which is planned to be used in 2024.2* In 2025 and 2026, lljin plans
to invest further $12.40 million in maintenance of its transformers plant. * This is a
transformational amount of investment, which would significantly affect Iljin’s production—
e.g., plant, equipment, production processes, production efficiency, etc—and associated costs such

as overhead, SG&A and financing costs, and in turn the company’s profitability.

8. The context in which Iljin is making this request is also distinguishable from the context
other cooperating exporters (i.e., Hyundai and Hyosung) are in. PTI and Hitachi understand that
the cooperating exporters may have access to a methodology for calculating future normal
values.'® But both Hyundai and Hyosung have cooperated in an investigation based on the actual
production and sales in a prior POl and the CBSA has verified their systems and submissions, and
has previously determined normal values based on those data. It is based on those verified systems

that the cooperative exporters can calculate future normal values, which can be trued up in

1 Non-Confidential Attachment 3, MacroMicro, “China — Global & Shanghai Export Containerized Freight Index”
(accessed on February 1, 2024).

12 Non-Confidential Attachment 4, Pulse, “Korean Shippers on Alert as Red Sea Tension Triggers Higher Freight
Costs” (December 26, 2023).

13 Non-Confidential Attachment 5, 1ljin, “Revised Investment Prospectus” (January 18, 2024); converted using the
annual average exchange rate of $0.001033 per 1 KRW in Non-Confidential Attachment 6, Bank of Canada, “Annual
Exchange Rates” (accessed on January 31, 2024).

14 1bid.

15 1hid.

16 CBSA, Statement of Reasons — Expiry Review Determination: Liquid Dielectric Transformers (July 28, 2023),
TR 2023 ER at para 76. Indeed, Iljin appears to reference a similar system applicable to small power transformers in
its letter. See 1ljin NVR/RI Request Letter at 11.
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subsequent re-investigations or normal value reviews. lljin, on the other hand, is requesting normal
values to be determined based entirely on estimates (while Iljin’s costs may change significantly
as noted above), which, by definition, cannot be verified. Thus, the CBSA will lack the means to
assess and verify Iljin’s costs, expenses, profitability and methodologies in connection with LPTs,
as it did for the cooperative exporters. This limitation arises from the absence of LPTs being
manufactured and exported to Canada, which was not present when the cooperating exporters were
investigated and granted normal values and export prices. Consequently, reliance on a
questionnaire response that simply contains future estimates for all of the costs of production will
at best result in speculative normal values. At worst, it could be an entire hypothetical exercise

with no relation to reality if the order is changed or cancelled.

V. ACTUAL SHIPMENT IS A PREREQUISITE TO DETERMINE ILJIN’S EXPORT
PRICE

9. Equally importantly, Iljin states that a related company, ILJIN Electric USA Inc.
(“lljin USA”) operates as its importer and distributor in Canada.'’” Under subparagraph 25(1)(b)(i)
of SIMA, where the sale of the goods for export to Canada was a sale between associated persons,
the CBSA assesses whether the export price determined under section 24 of SIMA is reliable, by
comparing the export prices calculated under sections 24 and 25 of SIMA. In so doing, the CBSA
calculates a deductive export price under section 25 of SIMA based on the related importer’s resale
price less deductions for all costs incurred in preparing, shipping and exporting the goods to
Canada, all costs incurred in re-selling the goods in Canada, and an amount representative of the
average industry profit in Canada.*®

10.  InIljin’s case, since no shipment has actually been made—and not likely to be made in the
next 12 months—none of the costs associated with sales LPTs in Canada required to calculate a
deductive export price under section 25 of SIMA exists (e.g., no actual ocean/inland freight costs,

no actual sales costs, no actual insurance costs, no actual installation costs, no actual accessories

7 1ljin NVR/RI Request Letter at 4.
18 CBSA, SIMA Handbook (December 14, 2023) at 368.
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costs, no actual after-sale service costs, etc). Likewise, since the transfer between Iljin to lljin USA
has not taken place yet, there is no export price under section 24 of SIMA. As a result, Iljin’s
request would require the CBSA to determine section 25 export price based on speculation, and
compare it to a speculation of the future section 24 export price—all in a period of significant
fluctuating cost environment (e.g., see above at para 6 regarding the recent rise in shipping costs).
The CBSA should therefore reject such a request.

V. FINANCIAL BURDEN

11. [ljin argues that the mechanism under section 56 of SIMA, by which Iljin may seek a re-
determination of normal values upon importation and payment of SIMA duties, is “impracticable
due to the extremely heavy financial burden”.%® Iljin recorded quarterly revenue of approximately
$295 million in the third quarter of 2023 alone, with total revenue of nearly $920 million during
the first three quarters of 2023. As a result, Iljin earned gross margin of almost $91 million,
operating income of over $47 million, and net income of close to $33 million in the first three
quarters of 2023. On an annualized basis, these translate into: revenue of $1.2 billion, gross margin
of $121 million, operating income of $63 million and net income of $44 million.?° Simply put, it
is not credible for Iljin to argue that it cannot avail itself of a re-determination under section 56 of

SIMA due to “extremely heavy financial burden”.

12.  Additionally, on the issue of financial burden of accessing the re-determination and appeal
mechanisms under section 56 of SIMA, the Federal Court in Prairies Tubulars (2015) Inc. v.
Canada (Border Services Agency) found that there is nothing unfair about the “pay-to-play”
requirement in the SIMA.?! Specifically, Prairies Tubulars was issued Detailed Adjustment
Statements (“DASs”) for SIMA duties in the amount of over $18 million and sought to challenge

these assessments by judicial review as opposed to section 56 so it would not have to pay the DASs

19 1ljin NVR/RI Request Letter at 12.

20 Non-Confidential Attachment 5, Iljin, “Revised Investment Prospectus” (January 18, 2024); converted using the
annual average exchange rate of $0.001033 per 1 KRW in Non-Confidential Attachment 6, Bank of Canada, “Annual
Exchange Rates” (accessed on January 31, 2024).

2L Prairies Tubulars (2015) Inc. v. Canada (Border Services Agency), 2021 FC 36.

6
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to challenge them.?? The Federal Court found that the “applicant failed to establish that the Appeal
Payment Provisions subject it to undue hardship.”?® On appeal, the Federal Court of Appeal upheld
the Federal Court’s decision and offered the following commentary: “the pay-to-play provisions
do fulfil one very important purpose: to ensure that the duties that may be owing be paid in advance
to prevent collection issues later concerning importers outside the country who may be difficult to

pursue for payments later.”?*

VI. CONCLUSION

13.  Consequently, Iljin’s request must be rejected because it is not allowed under the SIMA
and its accompanying regulations. Specifically, paragraph 19(b) of SIMA and relevant provisions
of SIMR require that the normal values and export prices be determined using actual and verified
costs and prices; it does not allow any reliance on estimated or hypothetical costs and prices.
Moreover, evidence indicates that Iljin’s costs may change significantly within the next 12 months,
which would render premature determination of normal values and export prices based on

estimates/speculation particularly inappropriate in this case.

*k*k

14.  Please do not hesitate to contact the undersigned if you have any questions.

Sincerely yours,
o beo =

Hugh Seongseok Lee

Cassidy Levy Kent (Canada) LLP

22 Prairies Tubulars (2015) Inc. v. Canada (Border Services Agency), 2021 FC 36 at paras 1, 12.
23 Prairies Tubulars (2015) Inc. v. Canada (Border Services Agency), 2021 FC 36 at para 55.
24 Prairies Tubulars (2015) Inc. v. Canada (Border Services Agency), 2022 FCA 92 at para 18.
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Copper Prices Forecast To Rise More Than 75% By 2025

theglobeandmail.com/investing/markets/stocks/C/pressreleases/23092814/

Yolowire - Wed Jan 3, 8:37AM CST

The price of %Copper could rise more than 75% by the end of 2025 as supply shortages and mining
disruptions around the world take hold, according to a new report by research firm BMI.

Supply will struggle to keep up with rising demand for copper that’s being fueled by the transition to
renewable energy sources, pushing prices higher in coming months, says BMI.

Additionally, interest rate cuts this year will weaken the U.S. dollar and make copper more attractive to
foreign buyers, which will serve as an additional catalyst for the base metal.

Analysts at %Citibank (NYSE: C) are also bullish on copper prices in the year ahead, noting that plans to
triple global renewable energy capacity by 2030 will benefit the commodity.

In a December report, Citibank forecast that higher renewable energy targets will boost copper demand by
4.2 million tons through 2030.

Citibank sees copper prices at $15,000 U.S. a ton in 2025, which would be 40% higher than the record
$10,730 U.S. per ton price reached in March 2023.

Copper is viewed as a key ingredient in the energy transition as it is used to manufacture electric vehicles
and wind turbines, among other products.

Other Wall Street analysts see copper prices getting a boost from mining disruptions, with investment bank
%GoldmanSachs (NYSE: GS) forecasting a deficit of over half a million tons this year.

Last November, %FirstQuantumMinerals (TSX: FM) halted production at Cobre Panama, one of the world’s
largest copper mines, following nationwide protests over environmental issues.

At the same time, Anglo American (AAL), a leading copper producer, said it would cut its production levels in
2024 and 2025 as it moves to reduce costs.

The price of copper is currently trading at $8,462 U.S. per ton, down 21% from its all-time high reached last
spring.

Eternity INC and Eternity Prime Ltd: Leading and Innovating in the Financial
World

GetNews - TGAM - GetNews - 7 minutes ago
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U.S. Power Infrastructure Tested by Ongoing Component
Shortages

finance.yahoo.com/news/u-power-infrastructure-tested-ongoing-220000065.html

ahoo!
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Editor OilPrice.com
January 20, 2024-3 min read
Via Metal Miner

The Renewables index began 2023 fairly sideways. However, it broke that trend in Q3 and Q4 when it edged
downward. Numerous components of the index, including silicon and cobalt, experienced market oversupply.
This caused prices to drop and pulled the index down with it. Grain oriented electrical steel also experienced
market volatility in Q3 and Q4, which massively impacted the index. While experts anticipate the Bipartisan
Infrastructure Law will fuel renewable energy projects, the remaining oversupply of metals like cobalt and
silicon will continue to put some bearish pressure on the index.

Month-over-month, the Renewables MMI (Monthly Metals Index) moved sideways, edging up by just 1.45%.

Grain Oriented Electrical Steel MMI

While U.S. GOES prices flattened around January 2, Chinese GOES prices began trading close to short-
term support zones. Meanwhile, European GOES prices continue to trade well above short-term resistance
zones. Furthermore, Japanese GOES experienced the largest 30-day price change, surging by 42.46%. This
had the largest impact on the index overall, and ultimately the Grain Oriented Electrical Steel MMI rose by
9.43%.

Power Grids Still Short on Transformers

A recent article from Renewable Energy World shed some light on the ongoing transformer shortages in the
U.S. In particular, the article highlighted why those much-needed transformers aren’t being built. The article
speculates that RTO’s (regional transmission organizations) and ISOs (independent system operators) are
partially responsible for the nation’s insufficient transmission capacity. 30 years ago, these organizations
aimed to inject competition into an industry dominated by utilities. Now, however, there is much more to
consider.

RTO'’s bring together transmission owners, users, and other organizations approved by the Commission.
Their mission is to actively coordinate the use and operation of electricity across, and sometimes between,
various regions. RTOs manage wholesale power markets. This helps to ensure open access to transmission
for all players while actively maintaining the reliability of the entire transmission network.

On the other hand, ISOs are the entities tasked with guaranteeing the dependability and effectiveness of the
power infrastructure. They run the wholesale power markets, control the flow of electricity, and ensure
system stability. In most cases, ISOs oversee and manage the grid, sometimes on a regional scale.

The Renewable Energy News article goes on to discuss how utilities often give priority to local transmission
projects over regional and interregional ones. More importantly, they frequently avoid RTO or ISO
interference with local planning. This narrow concentration might impede the wider grid’s development.

2/3


https://agmetalminer.com/
https://agmetalminer.com/monthly-report-price-index-trends/
https://www.renewableenergyworld.com/podcasts/we-need-a-lot-more-transmission-heres-why-it-isnt-getting-built/
https://www.ferc.gov/industries-data/market-assessments/overview/glossary
https://scholarworks.boisestate.edu/cgi/viewcontent.cgi?article=1012&context=epi_facpubs
https://www.publicpower.org/policy/wholesale-electricity-markets-and-regional-transmission-organizations-0
https://www.frontiersin.org/articles/10.3389/fclim.2021.749021/full

Moreover, it comes on top of the extreme market volatility often seen with grain oriented electrical steel
prices.

Solving Gaps Lying Between RTO’s/ISO’s and Local Transmission Projects

Inadequate coordination among local, regional, and inter-regional transmission planning can lead to
inefficiencies and overlooked opportunities, many of which are critical to optimizing the electricity system in
the United States.

According to an Electricity Markets and Policy Group report, The Federal Energy Regulatory Commission
(FERC) created rules for inter-regional cooperation and regional transmission planning. These are valuable
to how regions manage their transmission needs. However, the study also highlights the difficulties inherent
in identifying, quantifying, and implementing transmission advantages at the local, regional, and inter-
regional levels.

Enhancing planning and coordination amongst local, regional, and inter-regional transmission projects
proves crucial in solving the ongoing transformer shortage dilemma. To that point, there exists several
potential remedies to the problem. The first involves establishing a minimal set of transmission advantages
for evaluation, while the next focuses on modifying reliability measurements into a form that is consistent
with economic benefits.

Organizations can also encourage more effective and efficient transmission development at various scales
by ensuring public utility transmission providers use standard inter-regional cost allocation techniques.
Finally, organizations can also consider closing regulatory gaps between state and federal regulators.

By Jennifer Kary
More Top Reads From Oilprice.com:
e U.S. vs. China: The Battle for Clean Energy Supremacy
» Caltech's Space Solar Power Project Achieves Major Milestone
» Georgia's Middle Corridor Dream Challenged by Russian Military Moves

Read this article on QilPrice.com
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https://www.rstreet.org/commentary/clarifying-electric-transmission-benefits/
https://emp.lbl.gov/publications/interregional-transmission
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https://oilprice.com/Geopolitics/International/Georgias-Middle-Corridor-Dream-Challenged-by-Russian-Military-Moves.html
https://oilprice.com/Energy/Energy-General/US-Power-Infrastructure-Tested-by-Ongoing-Component-Shortages.html

ATTACHMENT 3




Free Trial Login

{r / Trader's Insight / Popular

[ High Frequency Data

China - Global & Shanghai Export Containerized Freight Index

Werld - Global Flight Tracking U5 - TSA Checkpoint Travel Mumbers  JESGTIsERRE] o] ok Ra BN ET T i BTN Sl gl @elpie: 1= rl G MR =T L@ s @ US - Economic Policy Uncertainty Index  Waorld - Citi Surprise Index
Werld - Citi Earnings Revision Index U5, Europe, Japan - Citi Earnings Revision Index  World - OECD GDF Weekly Tracker Diffusion Index  World - OECD Weekly Tracker of GDP Growth by Country (Yo'}
APAC - OECD Weekly Tracker of GDP Growth (Yo¥)  Western Europe - OECD Weekly Tracker of GDP Growth (YoY)  Americas - OECD Weekly Tracker of GDP Growth (Yo')

Other Countries - OECD Weekly Tracker of GDP Growth (YoY) Germany - ifoCAST GDP Growth Nowcast (QoQ)  World - UNCTAD GDP Growth Nowcast

World - UNCTAD Real Merchandise Trade Growth Nowcast (QoQ)  World - UNCTAD Services Trade Growth Mowcast (QoQ)

China - Global & Shanghai Export Containerized Freight Index Fstrolessattan 1098 B the Shait

Mo ers e Shipping Exchange, the China Export
Containerized Freight Index (CCFI} is based
on the freight rate and volume of 12 se-
lected trade routes around the waorld, reflect-

*

Zoom 6m YTD S 2y 3y Sy 10y All
4000

—

3000 : k|
i [ Touadvi
2500
3 on Latest Stats

China Containerized Freight Index [CCH]
1500 2024-01-26

w// 1403
1000 %—_‘3— — ﬁ Prev: 1,287 49

Shanghai Containerized Freight Index [SCFI]
2024-01-26

2 179.09

Prev: 2,239 61

Feb'23 Mar 23 Apr'23 May "23 Jun 23 Jul"23 Aug 23 Sep ‘23 Oct "23 Mov "23 Dec 23 Jan 24

— China Containerized Freight Index [CCFI] — Shanghai Containerized Freight Index [SCFI] Related Collections



ATTACHMENT 4




2/1/24,1:37 PM Korean shippers on alert as Red Sea tension triggers higher freight costs - Il 2 A K| Y2/ A A (Pulse)
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Korean shippers on alert as Red Sea tension triggers
higher freight costs

2023.12.26 13:25:02 | 2023.12.26 15:14:02 n n u m

SK C&C signs contract for ‘Digital
Carbon Passport’ plat..

LG Chem’s 2023 OP down 15.1% on
rising raw material costs

Hana Financial’s 2023 net profit falls
on weak non-banking b..

Lotte Chilsung to lightweight mineral
water bottles to cut p..

Samsung C&T reports robust annual
profit growth

Industrial output rises for 3rd straight
year, but consumpti..

Korea’s eco-friendly car sales top
550,000 units for first t..

Korean Air gets Japan’s approval on

merger with Asiana Airli..

[Photo by AFP / Yonhap]

Samsung Group’s compliance

Concerns mount among South Korean shippers as they face shipping delays and committee chief reappointed

. . .. . POSCO Holdings announces final si
freight cost increases due to the rising tensions on the Red Sea. 1IES Annonees Hnat s

candidates for CEO positi..
According to Xeneta, a global ocean and air freight rate analytics platform, on
Monday, freight costs could double until early next year due to the simultaneous

disruption of the Suez Canal and the Panama Canal.

Some services departing from East Asia to the Americas by global maritime
alliances such as The Alliance and Ocean Alliance were re-routed to the

Mediterranean-Atlantic route via the Suez Canal in the first week of December.

They normally navigate through the Pacific route that passes through the Panama
Canal. However, due to lower water levels in the Panama Canal, the number of

ships able to transit the canal has been reduced.

https://pulsenews.co.kr/view.php?year=2023&n0=984403 1/3
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According to the maritime vessel analytics firm VesselBot, the average transit
time per vessel in the Panama Canal was 32.55 hours in November, the longest this

year.

A route from Busan Port to Savannah Port in the state of Georgia, United States,
takes 30 days via the Panama Canal. The time consumed via the Suez Canal is 40

days, and it is 50 days via the Cape of Good Hope in South Africa.

According to the Shanghai Container Freight Index (SCFI) on Friday, the freight
rate index for routes from Shanghai to Europe increased by 45.4 percent compared
to the previous week. This is much higher than the weekly 2.1 percent increase in
the same index when the Ever Given, owned by Taiwan’s Evergreen Marine Corp.,

ran aground in the Suez Canal in March 2021, completely blocking the canal.

As of Friday, the SCFI index for routes from Shanghai to the Americas was also up
6.3 percent from the previous week. Around the end of the year and the beginning
of the new year is typically the time when the largest number of one-year
shipping contracts are signed, leading to a projection for an increase in the overall

logistics cost burden.

“Currently, the rates for priority and short-term cargo to Europe have more than
quadrupled,” said an industry insider. “Small and medium-sized enterprises with
frequent short-term contracts are likely to be hit harder than large companies

with high volumes and long-term contracts.”

By Kim Hee-su and Chang Iou-chung

[© Pulse by Maeil Business News Korea & mk.co.kr, All rights reserved]
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The following is a courtesy translation of an excerpt from Iljin Electric Co., Ltd., “Revised
Investment Prospectus” (January 18, 2024).

{Translator s note: Page numbers indicate the pagination in the original document, shown in
the left bottom corner of each page}

Page 1
Revision (Submitted)

January 18, 2024

1. Submission being revised: Investment prospectus
2. Original date of first submission: December 4, 2023

Page 19
Investment Prospectus

December 4, 2023

Iljin Electric Co., Ltd.
Registered common shares: 10,605,000

KRW 93,536,100,000

1. Effective date of share issuance: December 2, 2023
2. Offering price: KRW 8,820
3. Subscription period:
Existing shareholders: January 22-23, 2024
Ordinary subscription: January 25-26, 2024
4. Payment due date: January 30, 2024

Pages 132-133

2. Purpose of funding
B. Detailed plan of use of the funds

The company expects a cash inflow of KRW 93,536,100,000 based on the final issuance price
through the ongoing paid-in capital increase, and plans to use the amount to fund capacity
increase at the heavy electrical equipment (transformer, circuit breaker) plant and wire plant.

... The board of directors has decided to On September 8, 2023, to expand the transformer
factory, and allocated KRW 65 billion for mid- to long-term facility investment to respond to
market demand through continuous product development such as eco-friendly 170KV circuit
breakers and high-efficiency plant-based oil transformers. Through this, the transformer
factory’s capacity in terms of sales will expand from KRW 260 billion at the end of 2023 to




KRW 433 billion at the end of 2026, contributing to the diversification of transformer and circuit

breaker products.
Category | Segment Detail ‘24 25 26 Total Note
Facility Heavy Funds  for | 23.536,100,000 | 0 0 23,536,100,000 | Expansion
funds industries | transformer of
plant transformers
construction plant
in 2024
Funds  for | 10.000,000,000 | 0 0 10,000.000.000 | Expansion
transformer of
plant transformers
equipment plant
in 2024
Maintenance | © 7,000,000,000 | 5,000,000,000 | 12,000,000,000
of existing
transformers
plant
Page 168
2-2. Consolidated Comprehensive Income Statement
Consolidated Comprehensive Income Statement
16™ Period, 3" Quarter: January 1, 2023-September 30, 2023
15" Period. 3™ Quarter: January 1, 2022-September 30, 2022
(Unit: KRW)
16™, 39 Quarter 15, 3rd Quarter
Quarter Accumulated Quarter Accumulated
Revenue 285,534,426,390 | 890,211,144,396 | 262,102,134,276 | 855,780,502,599

Gross Margin

28,070,521,519

87,762,054,939

24,171,766,770

64,972,510,592

Operating
Income

15,839,402,341

45,948,974,141

8,532,075,296

22,009,582,083

Net Income

Net income
attributable
to the
controlling
entity

13,341,517,073

31,662,304,637

2,175,207,452

15,489,051,391
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Annual exchange rates

bankofcanada.ca/rates/exchange/annual-average-exchange-rates/

View and download data for our annual rates.

/N

All Bank of Canada exchange rates are indicative rates only, obtained from averages of aggregated price
quotes from financial institutions. For details, please read our full Terms and Conditions.
The annual average exchange rates are published by 12:30 ET on the last business day of the year.

Exchange rates are expressed as 1 unit of the foreign currency converted into Canadian dollars.

Data Available as: CSV, JSON and XML

Currency 2019 2020 2021 2022 2023
Australian dollar 0.9228 0.9247 0.9420 0.9034 0.8967

Brazilian real 0.3371 0.2625 0.2325 0.2525 0.2704

Chinese renminbi  0.1922 0.1944 0.1943 0.1935 0.1907

European euro 1.4856 1.5298 1.4828 1.3696 1.4597

Hong Kong dollar  0.1693 0.1730 0.1613 0.1662 0.1724

Indian rupee 0.01885 0.01810 0.01696 0.01656 0.01635

1/2


https://www.bankofcanada.ca/rates/exchange/annual-average-exchange-rates/
https://www.bankofcanada.ca/terms/#fx-rates
https://www.bankofcanada.ca/valet/observations/group/FX_RATES_ANNUAL/csv?start_date=2017-01-01
https://www.bankofcanada.ca/valet/observations/group/FX_RATES_ANNUAL/json?start_date=2017-01-01
https://www.bankofcanada.ca/valet/observations/group/FX_RATES_ANNUAL/xml?start_date=2017-01-01

Currency 2019 2020 2021 2022 2023
Indonesian rupiah  0.000094 0.000092 0.000088 0.000088 0.000089
Japanese yen 0.01217 0.01257 0.01142 0.009940 0.009630
Malaysian ringgit 0.3203

Mexican peso 0.06894 0.06267 0.06181 0.06472 0.07618
New Zealand dollar 0.8747 0.8712 0.8867 0.8267 0.8287
Norwegian krone 0.1509 0.1427 0.1459 0.1357 0.1278
Peruvian new sol 0.3977 0.3842 0.3235 0.3394 0.3606
Russian ruble 0.02051 0.01863 0.01701 0.01937 0.01600
Saudi riyal 0.3538 0.3575 0.3342 0.3465 0.3597
Singapore dollar 0.9728 0.9722 0.9329 0.9438 1.0051
South Africanrand 0.09194 0.08181 0.08485 0.07974  0.07323
South Korean won 0.001139 0.001137 0.001096 0.001009 0.001033
Swedish krona 0.1404 0.1459 0.1462 0.1289 0.1273
Swiss franc 1.3352 1.4294 1.3713 1.3629 1.5024
Taiwanese dollar 0.04294 0.04553 0.04487 0.04371 0.04334
Thai baht 0.04274

Turkish lira 0.2340 0.1930 0.1450 0.07940 0.05860
UK pound sterling 1.6945 1.7199 1.7246 1.6076 1.6784
US dollar 1.3269 1.3415 1.2535 1.3013 1.3497
Viethamese dong 0.000057
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